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Fiscal Estimate Narratives
DOR 4/22/2010

LRB Number 09-4494/2 Introduction Number AB-0929 |Estimate Type  Original

Description

Willful misclassification of an employee as a nonemployee by a person engaged in the painting or drywall
finishing of buildings or other structures with intent to evade the laws related to income tax withholding,
worker's compensation, unemployment insurance, or employment discrimination and providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

Under current law, any employer engaged in the construction of roads, bridges, highways, sewers, water
mains, utilities, public building, factories, housing, or similar construction projects who misclassifies an
employee as a nonemployee willfully and with intent to evade any requirement of the laws relating to income
tax withholding, worker's compensation, unemployment insurance, or employment discrimination is subject
to a $25,000 fine for each violation.

This proposal applies that fine to any person engaged in the painting or drywall finishing of buildings or other
structures who willfully and with intent to evade any of those laws misclassifies an employee as a

nonemployee.

The fine described under current law has had a minimal fiscal effect to date, but may have a greater impact
as enforcement increases. The fiscal effect of this bill is unknown because it is not clear the extent to which
the fine will be assessed to employers engaged in painting or drywall finishing of buildings or other
structures. However, the fiscal effect is expected to be minimal.

Long-Range Fiscal Implications



Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2009 Session

Detailed Estimate of Annual Fiscal Effect

Original Updated O corrected O Supplemental
LRB Number 09-4494/2 Introduction Number AB-0929
Description

providing a penalty

Willful misclassification of an employee as a nonemployee by a person engaged in the painting or
drywall finishing of buildings or other structures with intent to evade the laws related to income tax
withholding, worker's compensation, unemployment insurance, or employment discrimination and

annualized fiscal effect):
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